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INDEPENDENT AUDITOR’S REPORT i ey

To the Members of Rapid MetroRail Gurgaon South Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Rapid MetroRail Gurgaon South Limited (“the
Company™), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act., read with the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2017
issued by the Ministry of Corporate Affairs("MCA”). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Ind
AS financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our
audit of the Ind AS financial statements in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s preparation of the Ind
AS financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Ind AS financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Ind AS financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2018, its loss including other comprehensive income, its cash flows and the changes in equity for the
year ended on that date.
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Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2017, included in these Ind AS
financial statements, have been audited by the predecessor auditor who expressed an unmodified opinion on
those statements on May 10, 2017.

Report on Other Legal and Regulatory Requirements

L

2

(2)

(b)

(c)

(d)

As required by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 1 a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified

~under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as

(e)

(f)

(g)

amended:

On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 27 to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 35 and Note 40 to the Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
[CAI Firm registration number: 301003E/E300005

ﬂGupla :
Partner
Membership Number: 501396
Place: Gurugram

B

Date: May 12, 2018
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Annexure 1 referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirement”
section of our report of even date

Re: Rapid MetroRail Gurgaon South Limited (‘the Company’)

L. (a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

(c) According to the information and explanations given to us and the records examined by us and based on
the examination of Concession Contract entered into by the Company with Haryana Urban Development
Authority (HUDA), we report that the Company has constructed civil structure on land leased from HUDA
for which the Company has entered into a ‘Concession Agreement’ which gives the Company the ‘Right to
Use’ this immoveable asset for a specified period. Such right to use has been recognised and disclosed as an
‘Intangible Asset’ in the Ind AS financial statements, since ownership of the asset does not vest with the
Company and hence there are no title deeds for this immoveable asset.

it.  The Company’s business does not involve inventories and accordingly, the requirements under paragraph
3(ii) of the Order are not applicable to the Company.

ili. (a) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maimntained under section 189 of the Companies Act, 2013, Accordingly, the provisions of clause
3(iii)(a), (b) and (c) of the Order are not applicable to the Company and hence not commented upon.

iv. As per the information and explanation given to us, the Company has not given any loans, investment,
guarantees or security to the parties covered under section 185 of the Companies Act 2013, Further, based on
an expert legal opinion, management has informed us that the Company is engaged in the business of
infrastructural facilities (as defined in section 186) and accordingly provision of section 186 are not applicable
to the Company and hence not commented upon.

v.  The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v)
of the Order are not applicable.

vi. To the best of our knowledge and as explained, the Central Government has not specified the maintenance
of cost records under Section 148(1) of the Companies Act, 2013, for the products/services of the Company.

vii.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, sales-tax, service
tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and other statutory
dues have generally been regularly deposited with the appropriate authorities except for income tax
which has not been regularly deposited with appropriate authorities though the delays in deposit
have not been serious,
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(b) According to the information and explanations given to us, undisputed dues in respect of provident
fund, employees’ state insurance, income-tax, service tax, sales-tax, duty of custom, duty of excise,
value added tax, goods and service tax, cess and other statutory dues which were outstanding, at the
year end, for a period of more than six months from the date they became payable, are as follows:

Name of Nature of Amount Period to which Due Date Date of | Remarks,
the the Dues (Rs in the amount Payment | if any
Statute lacs)* relates
The Tax 71.10 April, 2017 to May 7,2017 | Notpaid | Not paid
Income Deducted at March 31, 2018 | of succeeding
Tax Act, Source month
1961
The Income Tax 2,464.09 April, 2016 to Various date | Not Not paid
Income March 31, 2017 paid**
Tax Act,
1961

*excluding interest and penalty
**refer note 40 (g)

(c) According to the information and explanations given to us, there are no dues of income tax, sales-
tax, service tax, customs duty, excise duty, value added tax, goods and service and cess which have
not been deposited on account of any dispute.

viii. In our opinion and according to the information and explanations given by the management, the Company

xi.

xii.

has not defaulted in repayment of loans or borrowing to a financial institution or bank. The Company did not
have any outstanding loans or borrowing dues in respect of government during the year nor has issued any
debentures.

In our opinion and according to the information and explanations given by the management, the Company
has utilized term loans for the purposes for which they were raised. Company has not raised any money by
way of initial public offer, further public offer, and debt instruments.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no
fraud by the Company or no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, the managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order
are not applicable to the Company and hence not commented upon.
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Xiil. According to the information and explanations given by the management, transactions with the related parties
are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the notes to the financial statements, as required by the applicable accounting standards.

xiv. According to the information and explanations given to us and on an overall examination of the balance sheet,
the Company has not made any preferential allotment or private placement of shares, fully or partly
compulsorily convertible debentures during the year under review and hence, reporting requirements under
clause 3(xiv) are not applicable to the Company and not commented upon.

xv. According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in section 192 of
Companies Act, 2013.

xvi. According to the information and explanations given to us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 30 1003E/E300005

Membership Number: 501396
Place: Gurugram
Date: May 12, 2018
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF RAPID METRORAIL GURGAON SOUTH LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Rapid MetroRail Gurgaon South
Limited (‘the Company’) (“the Company™) as of March 31, 218 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting with
reference to these s financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these financial statements and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to these financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these financial statements.

Veaning of Internal Financial Controls Over Financial Reporting With Reference to these Finaneial
Statements

A company's internal financial control over financial reporting with reference to these financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
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accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting with reference to these financial statements to future periods
are subject to the risk that the internal financial control over financial reporting with reference to these financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting with reference to these financial statements and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

Partner

Membership Number: 501396
Place: Gurugram
Date: May 12, 2018



RAPID METRORAIL GURGAON SOUTH LIMITED
BALANCE SHEET AS AT MARCH 31. 2018

Particulars Notes As at As at
March 31, 2018 March 31, 2017
{Rs./Lacs) (Rs./Lacs)
Assets
1. NUR-CUFTENE 435t
fa}  Property, plant are cquipment 3 37.89 3526
(b)  Intangiblc asscts 4 281,144.00 284,167.58
(e} Financial assets
(i) Other financial assets 5 346.52 28373
(d} Non- current tax assels ] 325.33 237.24
(e)  Other non-current assets 7 11.39 114.08
Total non-current assets 281.865.73 284.837.89
2, Current assets
{a)  Financial assets
(i)  Trade receivables g 56.36 157.23
{ii}  Cash and cash equivalents 9 979.36 1,379.70
(iii)  Other financial assets ) 188.33 778.32
{b) Other curent assets 7 416.65 215.04
Total current assets 1,640.70 2.530,29
Total assets 283,506,432 287.368.1
Equity and liabilities
1; Equity
(a)  Eouity Jiare capual 10 65,800.00 65,800.00
(b)  Caher equity 11 {7,764.97) 15,945.58
Total equity 58.035.03 81.745.88
2. Liabilities
Non-current liabilities
{a)  Financial liabilities
{i}  Bomowings 12 119.066.10 101,482.39
i) Other financial liabilitics 13 29.998.90 2706348
(b)  Provisions 14 1,360.98 2491
(c)  Deferred tax liabilities (Net) 15 6.033.73 7.949.94
Total non-current liabilities 156.459.71 136.520.72
Current labilities
fa)  Financial liabilities
(i) Borrowings 16 30,777.15 3200003
{ii)  Trade payables 17
-Total outstanding dues of micro 2 i
enterprises and small enterprises
-Total outstanding dues of creditors 569.40 451.61
other than micro enterprises and
small enterprises
(iii)  Other financial liabilities 13 14,988.91 27,068.38
(b} Provisions 14 17.71 6.28
{¢)  Current income tax liabilities 18 2,404.09 1,697.04
{d)  Other current liabilities 19 194.43 878.22
‘Fotal current liabilities 69,011.69 69, 101.58
Total liabilities 225.471.40 205.622.30
Total Equity and liabilities 183.506.43 287.368.18
See accompanying notes to the financial statements 1-43

The accompanying notes are an integral part of the financial statements.
As per report of even date

For 5.R. Batliboi & Co. LLP
Chartered Accountants

Membership No- 301390

Place: Gurugram
Date: May 12, 2018

For\and on behalf of the Board of Directors

e 1

i 4 L2
ajiv
Mana@\n/:}s)si‘ or

(DIN-(12093374)

Rajnes na
Chief Financial Officer

Place: Gurugram
Date: May 12, 2018

Deepak Das Gupta
Director
(DIN-00457925)

1',},}'

Anjali Singhal
Company Secretary




RAPID METRORAIL GURGAON SOUTH LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018
Particulars Notes Year ended Year ended
March 31, 2018 March 31, 2017
(Rs./Laes) (Rs./Lacs)
1. |Revenue from operations 20 2,037.49 74,635.00
2. |Other income 2] 50,44 6,034.29
3. |Total income (1+2) 2.087.93 80.669.29
4. |[Expenses
Operating expenses of service concession arrangement 22 134944 65,775.93
Employee benefit expense 23 1,129,690 41.45
Finance costs 24 19,095.49 5,855.92
Depreciation and amortisation expense 25 3.036.62 20.89
Other expenses 26 2.410.29 162,73
Total expenses 27,021.53 71.556.92
5. |Profit/ (Loss) before tax (3-4) (24,933.60) 881237
6. |Tax expense
-Current tax { included related to Earlier Year)- Refer note 35(g) 7. 767.05 1,697,04
-Deferred tax expense/{credit) 15 {1,908.97) 3,698.90
Total tax expense (1,141,92) 539594
7. |Profit / (Loss) for the year (5-6) (23,791.68) 341643
8. |Other comprehensive income/(expenses)
A (i) Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit plans 32 (25.100 (4.63)
(i1) Income tax relating to items that will not be reclassified 1o statement of profit or 15 7.24 1.60
loss . .
B ltems that may be reclassified to profit or loss _
- Effective portion of gain and loss on designated portion of hedging 1.2 98.69 (837.29)
instruments in a cash flow hedge
Total other comprehensive income / (expenses) 80.83 (840.32)
9. |Total comprehensive income/{expenses) for the year (7+8) (23,710.85) 2576.11
Earnings / (Loss) per equity share
(Face value Rs, 10 per share)
- Basic and diluted (in Rs.) 30 (3.62) 0.60
See accompanying notes to the financial statements 1-43
The accompanying notes arc an integral part of the financial statements,
As per report of even date
For 5,R. Batliboi & Co. LLP For and on bebalf of the Board of Directors
Chartered Accountants {’
IC A Fjrm registration number : 301003E/E300005 i (I ) .t {
: Rajiv Ban Deepak Das Gupta
{ : Managing‘Diglttor Director
Membership No- 501396 (DIN-02093324) (DIN-00457925)
L] b:'
W /
Rajnesh.lﬂm/ Anjali Sighal
Chief Finaneial Officer Company Secretary
Place: Gurugram Place: Gurugram
Date: May 12, 2018 Date: May 12, 2018




RAPID METRORAIL GURGAON SOUTH LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

Year ended Year ended
Notes March 31, 2018 March 31, 2017
{Rs./Lacs) (Rs./Lacs)
{Rupees in lacs) (Rupees in lacs)
A. Cash Now from operating activities
Profit for the year (23.791.68) 341643
Adjustments for;
Income tax expense (1.141.92) 5,395.94
Finance costs 19,095.49 5.855.92
Interest income (23.74) (6.033.87)
Depreciation and amortisation expense 3,036.62 2089
Loss on sale of assets 1.22
(2,824.01) 8,655.31
rements in w : H
Adjustments for {increase) / decrease in operating assets:
Trade receivables 100,87 (140.14)
Other financial assets 520.96 165.35
Other assets (141,82} (158.09)
Adjustments for increase / (decreasc) in operating liabilitics:
Trade payables 117.79 378.05
Other liabilities (683.79) 26023
Other financial liabilities 4.002.24 44361
Provisions 1,322.41 19.38
Cash generated from operations 2423.64 9,623.70
Income tax paid (88.09) (206.50)
MNet cash generated by operating activities (4) 2,335.56 9417.20
B. Cash flow from investing activities
Payments for purchase of property, plant and equipment (21.41) (14.59)
Payments for purchase of intangible asscts (11.330.06), {81.124.08)
Proceeds from disposal of property. plant and equipment 411 -
Amounts advanced to related parties - (28.100.00),
Repayments by related parties - £4.975.00
Interest received 20.99 5,284.77
Fixed deposit not considered as Cash and cash eguivalents 4
- Placed - {21.400.00)
- Matured - 21.400.00
Net cash used in investing activities (B) (11,326.37) {38.978.90)
C. Cash flow from financing activities
Proceeds from issue of equity instraments of the Company - 21.235.00
Proceeds from borrowings 31.010.81 1929943
Repayment of borrowings (21,650.00) (17.469.61)
Interest paid (20,770.33) (4.012.44)
Nt cash generated by financing activities (C) §,590.48 19,052.38
Net decrease in Cash and cash equivalents (A+B+C) {400.34) (509.32)
Cash and cash equivalents at the beginning of the year ] 1,379.70 1.880.02
Cash and cash equivalents at the end of year end 9 979.36 1,37%.70
See panying notes to the fi il 143

As per report of even date

For 5.R. Batliboi & Co. LLP

Chantered Aecountants

ICAI Firm registration number ; 301003E/E300005

Membership No- 501306

Place: Gurugram
Date: May 12, 2018

The accompanying notes are an integral part of the financial statements.

Foryilpd on behalf of the Board of Directors
f

Rajiv Banga
Managil \'1.'
(DIN-0209332.

Rajnes ;mﬂa//

Chief Financial Officer

Placc: Gurugram
Date: May 12, 2018

Ll g

Deepak Das Gupia
Director

{DIN-DO457925)
~

Anjali Si
Company Secretary

hal




RAPIP METRORAIL GURGAON SOUTH LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

a. Equity share capital

As per report of even date

For S.R. Batliboi & Co. LLP
P

The accompanying notes are an integral part of the financial staiements,

Particulars As at March 31, Asat Asat As at
2018 March 31, 2018 March 31,2017 March 31, 2017
(Rs./Lacs) Number of shares {Rs./Lacs) Number of shares
Balance at the beginning of the year 63,800.00 638,000,000 44,565.00 445,650,000
Changes in equity share capital during the yvear - - 21,235.00 212,350,000
Balance at the end of the year 65,800.00 658,000,000 65,800.00 658,000,000
b.Other equity
Particulars Reserves and surplus Item of other comprehensive Total equity
incom
Retained earnings Effective portion of cash Flow
(Refer note.11) hedge
(Refer note.11)
{Rs./Lacs) (Rs./Lacs) (Rs./Lacs)
Balance at March 31, 2017 16,783.17 (837.29) 15,945.68 |
Loss for the year (23,791.68) - (23,791.68)
Other comp ive income/{exp for the year, net of income tax {17.86) 98.69 80.83
Total comprehensive income/( expenses) for the year {23,809.54) 98.69 {23,710.85)
Balance at_March 31, 2018 (7.026.37) (T38.6 17,764.97)
143

For and on behalf of the Board of Directors

d-Aeco

Pariner
Membership No- 501396

Place: Gurugram
Date: May 12, 2018

'éishal'mn number : 301003E/E300005

Rajiv'Ba
Managing Di f
{DIN-0209332

Rajnesh Khurana
Chief Financial Officer

Place: Gurugram
Date: May 12, 2018

G Lo,

Deepak Das Gupta
Director
(DIN-00457925)

b

Anjali Singhal
Company Secretary




RAPID METRORAIL GURGAON SOUTH LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1. Background
The Company was incorporated under the Companies Act, 1956 on 24 August, 2012 for the purpose of
development of urban and inter urban mass and freight transport infrastructure projects in Gurgaon.

The Company has been floated by IL&FS Rail Limited (formerly ITNL Enso Rail Systems Limited) to execute
Metro Rail Gurgaon Project. The Company has entered into a Concession Service Agreement with Haryana Urban
development Authority (HUDA) for execution of the project.

2. Significant accounting policies

21 Basis of Preparation and presentation

The financial statements have been prepared in accordance with Indian Accounting Standards (‘Ind AS’)
notified under the Companies (Indian Accounting Standards) Rules, 2015 read with section 133 of the
Companies Act, 2013 and other accounting principles generally accepted in India. The financial
statements are presented in INR and all values are rounded to the nearest lacs (INR 00,000), except when
otherwise indicated.

22 Summary of Significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

- It is expected to be settled in normal oﬁcrating cycle

- It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

b. Foreign currencies
The financial statements are presented in INR, which is the company’s functional currency.

¢. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
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- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

. The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

-Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

-Level 2 — Valuation techniques for which the lowest level mput that is significant to the fair value
measurement is directly or indirectly observable

-Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

—— For assetsand liabilitiesthat—are recognised inthe financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

d. Accounting for rights under service concession arvangements and revenue recognition

Revenue is recognised to the extent that it is probable that economic benefit will flow to the Company
and that the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated rebates and other similar allowances.

1 Service Concession Arrangements (‘SCA’)
I. Recognition and measurement

The Company has build Metro Rail under public-to-private Service Concession Arrangement (SCA)
which it will operate and maintain for periods specified in the SCA.

Under the Service Concession Arrangements, the Company has received the right to charge users of the
public services, such rights are recognized and classified as “Intangible Assets”. Such a right is not an
unconditional right to receive consideration because the amounts are contingent to the extent that the
public uses the service and thus are recognised and classified as intangible assets.

Such an intangible asset is recognised by the Company at the fair value of consideration received or
receivable for the construction services delivered.

Accordingly, the fair value of consideration for construction services in respect of intangible assets
covered under Service Concession Arrangements (SCA) are determined after considering the appropriate
margin on construction services and are amortised over the useful life of such intangible asset in terms
of SCA.
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II. Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or to restore the infrastructure to a specified condition before it is handed over to the grantor
of the SCA. In case of SCA under financial asset model, such costs are recognised in the period in which
such costs are actually incurred.

1. Revenue recognition

Revenue from construction services is recognised according to the stage of completion of the contract,
which depends on the proportion of costs incurred for the work performed till date to the total estimated
contract costs provided the outcome of the contract can be reliably estimated. When the outcome of the
contract cannot be reliably estimated but the overall contract is estimated to be profitable, revenue is
recognised to the extent of recoverable costs. Any expected loss on a contract is recognised as an expense
immediately. Revenue is not recognised when the concerns about collection are significant.

Revenue from intangible assets is recognised in the period of collection which generally coincides with
the usage of the public service.

IV.  Borrowing cost related to SCAs

In respect of an intangible asset, borrowing costs attributable to construction of the project are capitalised
up to the date of completion of construction. All borrowing costs subsequent to construction are charged
to the Profit and Loss Account in the period in which such costs are incurred.

2 Revenue Recognition

.

Revenue from fare collection is recognised on the basis of use of tokens, money value of the actual usage

in case of smart cards and other direct fare collection,

Revenue from non-fare services i.e. advertisement income is recognised on accrual basis in accordance
with terms of contract with the customers.

3 Dividend and interest income

Dividend income from investments is recognised when the shareholder's right to receive payment has
been established.

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

e. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in India.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.
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Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax
liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or loss.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except when the deferred tax asset relating to the
deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
————asset-is-realised-or-theliability—is-settled,—based-on-taxrates—{andtax—laws)-that-have-been-enacted-or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

f. Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost less accumulated depreciation and accumulated
impairment losses.

Properties in the course of construction for production, supply or administrative purposes are carried at
cost, less any recognised impairment loss. Cost includes professional fees and, for qualifying assets,
borrowing costs capitalised in accordance with the Company's accounting policy. Such properties are
classified to the appropriate categories of property, plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis as other property assets, commences when
the assets are ready for their intended use.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses,

Depreciation on property, plant and equipment has been provided on the straight-line method as per the
useful life prescribed in Schedule II to the Companies Act, 2013 except in respect of the following
categones of assets, in whose case the life of the assets has been assessed as under based on techmcal
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conditions of the asset, past history of replacement, anticipated technological changes, manufacturers
warranties and maintenance support etc.

The Company, based on technical assessment made by technical expert and management estimate,
depreciates certain items of building, plant and equipment over estimated useful lives as mentioned
below:

; Useful life
i) Asset type (in years)

Specialised office equipment 3
Vehicles - purchased for employees 5
4
3

Data Processing Equipment - Server and Networking equipment
Assets provided to employees (included in furniture and fixtures)

ii) All categories of assets costing less than * 5,000 each, mobile phones and Ipad / Tablets
are fully depreciated in the year of purchase.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised. '

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and
equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-
terin construction projects if the recognition criteria are met. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on
their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognised in profit or loss as incurred.

g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not
capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure
is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually,
either individually or at the cash-generating unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues to be supportable. If not, the change in useful
life from indefinite to finite is made on a prospective basis.
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Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
profit or loss when the asset is derecognised.

h. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they ocecur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

i. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

The Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance

lease. " i
Finance leases are capitalised at the commencement of the lease at the inception date fair value of the

leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in
the statement of profit and loss, unless they are directly attributable to qualifying assets, in which case
they are capitalized in accordance with the Company’s general policy on the borrowing cost. Contingent
rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty
that the Company will obtain ownership by the end of the lease term, the asset is depreciated over the
shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-
line basis over the lease term

The Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease is recognised on a straight-
line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which
they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the Company to the lessee. Amounts due from lessees under finance leases are recorded as
receivables at the Company’s net investment in the leases. Finance lease income is allocated to
accounting periods so as to reflect a constant periodic rate of return on the net investment outstanding in
respect of the lease.

j- Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
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Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or Company’s of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies
or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash
flow projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates
cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless
an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average
growth rate for the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss, except for properties previously revalued with the revaluation surplus taken
to OCI. For such properties, the impairment is recognised in OCI up to the amount of any previous
revaluation surplus.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there
is an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss unless
the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

k. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

I. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the related
service. If the contribution payabie to the scheme for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
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deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made
to a separately administered fund.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit
method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI
in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognised in profit or loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Company recognises related restructuring costs

- Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. The Company recognises the following changes in the net defined benefit obligation as
an expense in the statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

- Net interest expense or income

" m. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Financial assets and financial liabilities are recognised when entity
becomes a party to the contractual provisions of the instruments.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, ie.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:
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-The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

-Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. .

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

-The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and
-The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive income
(OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously
recognised in OCI is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit & loss..

Derecognition
A financial asset is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards
of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the company also recognises an associated
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liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

-Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance

-Financial assets that are debt instruments and are measured as at FVTOCI

The company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables or contract revenue receivables that do not contain a significant financing component. The
application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its
initial recognition.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer thc
cumulative gain or loss within equity. All other changes in fair value of such liability are rec
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the statement of profit or loss. The Company has not designated any financial liability as at fair value
through profit and loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement
of profit and loss. This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

n. Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Company-uses-derivative-financial instruments;such-asforward-eurreney contracts-and-interest rate-swaps
to hedge its foreign currency risks, and interest rate risks respectively. Such derivative financial instruments
are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liabilities when the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the
statement of profit and loss. Any gains or losses arising from changes in the fair value of derivatives are taken
directly to profit or loss, except for the effective portion of cash flow hedges, which is recognised in OCI and
later reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if a
hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-financial
liability.

For the purpose of hedge accounting, hedges are classified as cash flow hedges when hedging the exposure to
variability in cash flows that is either attributable to a particular risk associated with a recognised asset or
liability or a highly probable forecast transaction or the foreign currency risk in an unrecognised firm
commitment,

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective and
strategy for undertaking the hedge. The documentation includes the company’s risk management objective
and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the
nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the
hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or cash
flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting
changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have
been highly effective throughout the financial reporting periods for which they were designated.




RAPID METRORAIL GURGAON SOUTH LIMITED -
NOTES TO THE FINANCIAL STATEMENTS

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge
reserve, while any ineffective portion is recognised immediately in the statement of profit and loss.

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast
transactions and firm commitments. The ineffective portion relating to foreign currency contracts is
recognised in finance costs and the ineffective portion relating to commodity contracts is recognised in other

income or expenses.

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss,
such as when the hedged financial income or financial expense is recognised or when a forecast sale occurs.
When the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised as
OCT are transferred to the initial carrying amount of the non-financial asset or liability.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part
of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the
criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in
equity until the forecast transaction oceurs or the foreign currency firm commitment is met.

o. Cash and cash equivalents

Cash and cash equivalent in the baldnce sheet comprise cash at banks and on hand and short-term deposits

with an original maturity of three months or less, which are subject ta an insignificant risk of changes in value

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of the
company (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during
the reporting period. The weighted average number of equity shares outstanding during the period is adjusted
for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding
change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders of the parent company and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.
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RAPID METRORAIL GURGAON SOUTH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCIE 31, 2018

|Mote 10: Equity Share Cagsital

sharcholding represents botl Jegal and beneficial swnership of share,

Particulars Asat Asat
March 31, 2018 March 31, 2017
(RsJ/Lacs) {Hs./Lacs)
Autherised share eapital
RO, 000,000 fully posd equity shares of Rs, 10 ach fas o 31 March, 2007: 800,000,000) S0, 400.00 B0 L0
Tssued, subscribed and fully paid-up
G D00000 fully paid equity shares of Rs, 10 each {as at 31 March, 2017: 635,000,000) 65, 500,00 65, 800.00
See netes (1) to (v} below
i) Fully paid equity shares:
Particulars As ot March 31, 2018 As at March 31, 2017
_Number of shares (Ra/lacs) Mumberofshars | (Reflacs) |
Equity share capital
Shares nutstanding 2t the beginning ol the year 658,000,000 £5,800.00 445,650,000 44,565.00
Essued duning thi vear - 2123 50,0001 21,233 00
Shares outstandleg at the end of the year H58, 000,000 G5,800.00 658,000,000 65,800,00
(i) Thee Company has isswed one class of eguity shares having face value of Bs. 10 cach. Each sharchohber is coitled 10 ome vote por shiare, In the event of liguidation, the equity
sharcholdurs are eligible to peceive e remaining assas of the Company afler dstribution of all sl amoouits, in prog 1 thair i
(iii} Details of Shares held by the holding company, ultimate helding Company and their subsiciaries :
Pastiniliics As at March 31, 2018 As at March 31,2017
Number of shares s Holding Number of shares % Holding
IL&FS Transportation Nesworks Limited 230,300,000 35009 230,300,000 35.00%
IL&FS Rail Limited 427,699,040 £5.00%, 427,699,540 55,005
Tiv)  Details of shares Beld by sharcholders holiling more than 57s of shares:
As at March 21, 2018 As at March 31, 2017
Farticulars —
Number of shares v Heling Number of shares % Hulding
IL&FS Transpartation Notworks Limdted 230, 300,000 35000 230, 3R, () 3500
IL&FS Rail Limited 421,699,940 65 0K1%% 427,699,940 H5.00%
657,999 940 65799 540
i) As pur reconds of the company | including its register of sharchnbd e and ather receivid from sharchobders regarding beneficial interest, the shove




RAPID METRORAIL GURGAON SOUTH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
Note 11: Other equity
Particulars As at As at
March 31, 2018 March 31, 2017
(RsJLacs) (Rs.JLacs)
Retained eamings {7,026.37) 16,783.17
Cash flow hedging reserve (738.60) {837.29)
Balance at the end of the year (7,764.97) 15,945.88
Note 11.1 Retained Earnings
Particulars As at As at
March 31, 2018 March 31, 2017
(Rs./Lacs) (Rs./Lacs)
i. Balance at the beginning of the year 16,783.17 13,369.77
ii. Add: Profit / (Loss) for the year (23,791.68) 341643
(7,008.51) 16,786.20
iil. Less: Other comprehensive income arising from remeasurement of
defined benefit obligation net of income tax (17.86) (3.03)
Balance at the end of the year (7.026.37) 16.783.17
Note 11.2 Cash flow hedging reserve
Particulars As at Asat
March 31, 2018 March 31, 2017
(Rs./Lacs) (Rs/Lacs)
i. Balance at the beginning of the year (837.29) =
ii. Gain/{loss) arising on changes in fair value of designated portion of hedging instrument
entered into the cash flow hedge 3
= Currency swap and cross currency interest rate swaps (1,970.74) {287.17T)
iii. Cumulative (gain)/loss arising on changes in fair valuc of designated portion of hedging
instrument reclassified to profit and loss -
- Cross currency swaps related to interest 2,193.39 5.33
- Cross currency swaps related to principal (123.96 {555.43)
T {738:60) (837.29)
Note 11.3 Defined Benefit plan Adjustment
Particulars As at As at
March 31, 2018 March 31, 2017
(Rs./Lacs) (Rs./Lacs)
i. Balance at the beginning of the year (3.03) -
ii. Add: Profit / (Loss) for the year
ifi, Less: Other comprehensive income arising from remeasurement of 17.86 {3.03)
defined benefit oblipation net of income tax
Balance at the end of the year 14.83 (3.03




RAFID METRORAIL GURGAON SOUTH LINITEDR
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

| Nate 5: Qther fingncint assets
Particnlars As at Asat
Mareh 31, 2018 March 31, 2017
iR /Lacs) {Rs/Laesy
Non- Current
2 Securily deposits 17490 169.55
b.  Derivati din hedge g rel b 171.62 114.18
Total 652 283.73 |
(Current
Acerued interest on bank deposits 276 -
Loans and advances.
~Otther 179.12 77832
-Related parties 645 -
Tatal 158.33 77832 |
ax a
FParticolars Asal Asat
March 31, 2018 Mareh 31, 2017
{Rs./Lacs) {R=/Laes)
Non current tax assels
Advance tax 32503 137.24
Total 237.24 |
Note 7=
FParticulars Asat As at
March 31, 2018 March 31, 2017
(Rs./l.acs)
Noo= Current
2 Capital advances to related party - 4250
b.  Prepaid expenses 11.39 FLIE
Tatal 11.39 114.08 |
Current
a Bal with g ert auth
< GST credit receivable LR R F0.7H
b Propaid expenses 336,96 183.84
& Balance at gratuity fund 1626 15.42
Tatal 416,65 215.04
Note B: Trade receivahles & .
i Particulars Asal Asat
March 31, 2018 March 31, 2007
(Re/Lacs) (Ry,/Lacs)
Current
Ungecured, considered good
- Other than refated party 56.36 157.23
Total 5636 157,23 |
|Mote 9: Cash and cash equivalents
Particutars Asat Asat
Mareh 31, 2008 Mareh 31, 2017
(Ra/Laes) {Rs.1.acs)
Cadh and cash equivalents
a, Ralances with banls
- N CUITeT Broouns * B66.41 1,262,107
- in deposit accounts 0000 =
b, Cashonhand 12,95 10,53
Cashand cash cquivalents as per balance sheet 979,38 1,379.70 |
Cashand cash equivalents as per statements of cash flows 97036 1,378,70 |

Inciudes amounte lying in ab Escrow account, where hal pertaining to a fellow subsidiary, Rapid Metrorail Gurgaon Limited, are also combined and
poried by the Banlk ingly. The balance pertaining to the Company has been identified by the based on underlying ds and il
prepared by the management as unders
Balance as per Bank Collection and sharing | Distribution Account Total
Arcount
(1] it

As per bank (A) 3518 203 5831
Ba aining 2017 12.9% 1310/

1801 2521 |




RAPID METRORAIL GURGAON SOUTH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|Mate 12: Non-current borrowines
Farticulars Asal Asat
Mareh 31, 2018 March 31, 2017
(R /L acs) {Rs/Lars)

Secored - at amortised cost (See note 12,1 and 12.2 below)

Term loans from banks

a. Canara Bank A661.38 3220010
b. Andhrz Bank 1026588 9,748.02
[ Ceniral Bank of India 14,050.28 1184815
d Corporation Bank 11,630,935 §,264.20
e Punjab & Sind Bank 727283 7.263.37
8390132 69,336.75
Term loans from financial institution
Inctia Infrastuciure Finance Company UK Limited I5164.78 3214564
Total 119,066.10 101.482.39 |

Note 12,1

Term loan from banks and financial instints d against first charge on all revere receipts from the project and balance in eserow account

Noge 12.2

Term loan from banks carry interest rate at bench mark prime lending rate (BMPLR,) plus 1% and are repayable in 52 uncqual quarterly instalments commencingin the quarter ending 01 July,
2019 and terminating on March 31, 2033,

Term loan from financial instiution carry interest rate at Margind4 month USD LIBOR and are repayablein 64 unequal quarterly instal ingin the quarier ending July 01, 2009
and terminating on March 31, 2036

Details of repayment is as under ;

Financial Termoanfrombanks |  Tormloan from finanelal institution |
Repayment (% of loan) Amaunt of lean Repayment {% of loan) | Amount of loan repayment
Tepayment (Rs./Lacs)
(Rs/Lacs)
20192020 o3 6 0.03% 1
2020-2021 1.00% 862 L00% 361
2021-2022 . 2.00% 1,725 2.00% £ 721
2022-2023 i 2.00% 1,725 2000 " 7zl
2023-2024 4.00% 3,450 4.00%% 1443
2024-2025 5.00% 4313 5.00% 1,503
2025-2026 6.00% 5175 6,00 2,164
2026-2027 8.00% 6,900 8.0 2,885
2027-2028 9005 7,763 D00 3,246
2028-2029 f T.00% 6,038 T.00% 2,525
20292030 g A% 6,555 TA0% g 2741
20302031 £.00% 6,900 B.00% 2885
24 2 LRl HO00 00 )
2032.2033 13,000 11212 (R 4,689
20332034 14,008 12,076 [E R ER
5.37%) 4632 53T% 1,937 |
100% #6.254.42 TS 36,066.28
(2,353, 10 (901.50)f
B35 35,164.78




RAFIF METRORAIL GURGAON SOUTH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Particulars As at Asat
March 31, 2018 March 31,2017
ER=/1acs) (RsSLacs)
Non-Current
a Security deposits received 382.24 90.75
b.  Derivative contracts designated in hedge accounting relationships 1L,313.04 1478.25
. Cosnectivity charges payable 20,6¥9.94 18,313.36
d Provision for land lieence fees 7.403.68 LIEL12
Total 29.994.90 27,063.48 |
Current
2. Interest accrued & due on:
- From related parties (refer note nio. 34) 16331 TO04.94
- Oiher parties 32861 L461.81
b, Payable on purchase of capital assets 13,528.09 24,900,855
'3 Retention mency Payable 1557 0.78
. Income received in advance / Uncamed revenue 305.25 -
e Land licence fiees payable 64808
Total 14.988.91 27.068,38
oie 14: Provisl
Particulars Asat As at
Mareh 31, 2018 March 31, 2017
{R3,/Lacs) (Rs/Lacs)
Non-current
a.  FProvision for employee benefits
-Compensated absences 745 162
-Ciratuizy - 17.59
b Provision for replacement costs 135353 170
Total 1.360.9 24.91 |
Current
a, Provision for employee benefits
~Compersated absences 17.71 82
~Gratuity - .46
Total 17.71 6.28 )
{met}
Particulars Asat Asal
March 31, 2018 March 31, 2017
[RssLaes) (Rs./Lacs)
a. Deferred ax labilities 489,576.44 2241896
b, Defemed tax assets 4154271 14,469.02
Total (Net) 6,033.73 7.949.94
201718 Opening Balance Recognised in profiter|  Recognised in other Closing Balance
loss comprehensive income
_(Rs/Laes) (Rs./Lacs) (Ry./Lacs)
Deferred tax liabilitics/ (asscis) in relation to;
Difference between book base and tax base of financial liabilitics 303 58.3499.4 - 49.576.44
Total (A) 56,399.45 - A9.576.44
Dreferred tax assets / {liabilities) in relation to:
a. Provision for employee benefits 951 14,493, 224 726
b, Unabsorbed depreciation 581648 15,643.96 - 21,280.44
0.8 Property, plant and equipment end intangible assets (22,418 96 44,673.07 - 2225502 |
Total (B) (16,772.97) m 7. a 43,542.71
2016417 Opening Balance | Recognised in profit or|  Recopaised in other Closing Balance
Tass comprehensive income
Deferred tax labilities in relation to: | (RsiLacsh {Rs/Lacs)
Property, plant and cquipment and intangible assets 4,256 1%,162,96 - 2241896
Toral 4.256.00 - 21418.96
Deferred tax assets in relation to:
a,  Provision for employes 0.38 7.53 160 9.51
b, Unabsorbed depreciation 298 563338 . 5,636.48
¢ Difference between book base and tax base of financial lizhilities 5 £.823.01 i #,821.03
| Toial 3.36 14,453 1.60 14,469.02 |

ivity Charges will be all

Deferred tax assets and liabilities are being offset as they relate to taxes on incone Eevied by the same govermning taxation laows.

During the current year, the Cornpany has reasscssed its tax position in respect of s block of Fixed Assets and has decided to capitalize the Connectivity Charges of Rs. 200,000.00 lacs payable
HUDA as per Concession Agreement in the tax books with effect from April 1, 2017, The said Ct
from April 1, 2017 and tax depreciation will be clhimed accordingly, Accordingly, the deferred tax on 'Difference berween book base and tax base of financial liabilities" and "Property, plant and
cquipment and intangible assets’ have been revised in the current year to give effect of the proposed change in the tax position taken during the current year,

d to other Tangible Asscis in their respective ratio in tax books




RAPID METRORAIL GURGAON SOUTH LIMITED

NOTES TOTHE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Note 162 Short-term borronings

Particuliors Asal Asain
March 31, 2018 March 31, 2017
{RsfLsies) {Rs./Lacs)
Secured - ut amartised cost
a Loans repayable on demand from banks { See noie 2 buow )
Canpra Bank 733000 [RNUAREH
Central Bank, of India 230000 70l
Aundhra Bank 343200 5493200
Corporation Bank 37450 24108
Punjah & Sind Bank AT000 4. T
3333350 3600005
Unsecuared - it minortised cost
a Ineduslngd Bank G, 25k 00
b Loans from related paries 21304 36 300000
Tutal S0,777.15 30,005
Notes:
a Rate of micrest on loans repayable on demand from banks i vased from 7.59%% 10 9.40% per annum (as at March 31 2017, 850 %10 9 35%)
h Rate of interes! on luans from relaled partscs is varies from 1% to 16% per annons iTor March 11 2007: 1325 % par anneein), The interest free loan tahen from grosp Companics at il
vear cnd amounted o Re 11,304 36 lncs
© Loan from relaled panties is repay able on demand on or befiose ane vear of he dishburscment

|r_l§_~ulc 17: Tl puyabies

Particuliurs Asat Asat
March 31, 2018 March 31, 2007
{Rs./Lacs) {Rs Laes)
a Total sutstanding dues of micra caterprises and small enderprises {Reler pole noy
20 5
b ol outstanding ducs of crediors other than micra cnlerprases and small 569 4i) 43061
CAlCTpInses
Totad 6,41 A51.61
= =
Note-1E-Corventnvlinhiliis
Particulars Asat As at
March 31, 2018 Muarch 31,2017
(Rs/Lack) {Rs./Laes)
Incomie fax pmable 246009 1.64T.04
Tatal 2464409 169704
MNote 1% Other current liabilitics
Partieilars Asaf As at
March 31, 2008 March 31, 2017
(RsfLaics) (Rs./Lacy)
Statutery dwes {eontribubon o PE, Serviee Tas, GST.TDS.0ie. 1 104,43 N2




RAPID METRORAIL GURGAON SOUTH LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
\Note 20: Revenue from operations
Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017
{Rs.Lacs) {Rs/Lacy)
a.  Constrection income 74,322.61
b, Sale of Services
- Farereverue LOTLA6 0.39
. Other operating revenues
- Mo fare revenue (Advertisement income) 1,026,03 3200
Tatal| 2.037.49 74,635.00
|
[Nate 21; Other income
Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017
(Rs/lacs) | (Rsflacs) |
a. Interest income on financial assets that are not designated as at Fair
“Vallue through Profit or Loss (FVTPL):
- Bank deposits at amortised cost .74 47.9%
- Others firancial assets carvied at amortised cost - 5.985.91
= Income-tax Refund 104 -
= Profit on sale of Current Investments - others M9z -
b, Miscellaneous income 0.94 0.42
Tatal 5044 &, %
22; n; v neesslon arean
Farticulars For the year caded For the year ended
March 31, 2018 March 31, 2017
(Rs./Lacs) (Re/locs) |
a,  Construction contract costs - 65,772.21
b, Operating expenses
- Provision for replacement costs 1.349.44 370
Total 3,349,44 5. 77503 )
Note 23; E; benefits
Particulars For the year ended For the year cnded
DMarch 31, 2018 March 31, 2017
(RaJ/Lacs) {Rs/Lacs)
d. Salarics and wages 1,030.44 3696
b, Contribution to providens and other funds 76.24 132
[ Staff welfare cxpenses 2101 . 117
Total 1.129.69 41,45
Note 24:
Particulars For the year cnded For the year ended
March 31, 2018 March 31, 2017
(Reflacs) |  (Reflacs) |
Interest Costs:
- Interest on borrowings 12,370.64 1274205
- Interest on lozns from relzted parties $67.31 5817.04
12,937.95 18,539.09
Less: amount included in cost of qualifying assets (12 N_&__mﬂ
12,937.95 5,850,539
Ohher borrowing costs:
Finanes charges 436,40
Unwinding cost off overlay cust 0.39
‘Amortisation of bomowing Cost 213.08
Unwinding cost of connectivity charges & land license fecs 331428 -
Total Finance cost 16,902.10 5.850.59
{Gainloss arising on designated portion of hedging
imstruments in cash flow hedges of Moating rate debt reclassified
from equity 1o profit of loss
- Interest rale swaps 2,19339 533
Total 19,005.49 5,855.92 |
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N 5: ciation and amorti
Particulars For the year ended For the year ended
Mareh 31, 2018 March 31,2017
(R Lacs) {Rs/Lacs
2. Depreciation of property, plant and equigement 1345 13,25
b, Amartisation of Intangible Asses 3,023.17 164
Depreciation and amortisation expense Total 3,036.62 20,89 |
| Note 26: Other expenses
Particulirs For the year ended For the year ended
March 31, 2018 March 31, 2017
(B Lacs) (Rs./Lacs)
a Commurication expenses 17.19 0.51
b.  Business promation expenses 44.42 4,84
. Fent 21,85 20.36
e Officc maintenance expenses 1630 6,47
L Electricity capenses 708 1.37
£ Travelling and convey 12.56 0.92
b Rates and taxes 562 2160
i Registration fee 1.69 0.46
i Repair and maintenance 120,48 -
k. Commission on sales 3561 -
L Directors sitting fees 2386 878
m Legal and professional charges 176.96 50,08
n Payments (o auditors {See Mote below) 12.38 14.03
0.  Printing and statierary B3 0oy
p.  Insurance charges 165.45 051
9. Exchange e flucuation cost (Net) 8.83 B
r Loss onsale of fixed assets (net) L7 -
5 Depot operation and maintnance cxpenses 82.94 2
1 Outsourced manpower cxpenses 44 88 .
[ Miscellaneous expenses 3519 1203
v Daration Exp. 57.44 -
W Bad debts written-off 482
T Pawer 659,48
¥ Outsourced manpower expenses B1L4D
' Tatal 2410.29 162.73
Note:
Payments to the auditors comprise:
Tostatutory auditors
2. For audit ' 12.00 1200
b, For certification of another work 0.25
& Goods and servies tax / Service tax L. L&D
o of vurtof pockerexpenses T ()
Total 12,38 14.03
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17  Income taxes
27.1 Income taxes recognised in profit and loss
Year ended Year ended
Particulars March 31, 2018 March 31, 2017
(Rs. / Laes) (Rs. | Lacs)
Current tax
In respect of the earlier year 767.05 1,697.04
767.05 1,697.04
Deferred tax
In respect of the current year (1,908.97) 3,698.90
(1,908.97) 3,698.90
Total income tax expense recognised in the current year (1.141.92) 5,395.94
The income tax expense for the year can be reconciled o the accounting profit as follows:
Year ended Year ended
Particulars March 31,2018 March 31, 2017
(Rs. / Lacs) (Rs. / Lacs)
Profit before tax (24,933.60) 8,812.37
Statutory Income tax rate 28.840% 34.608%
Tax at Indian statutory income tax rate - 3.049.79
Effect of MAT credit not recognised due to reversal of benefits under tax hol iday period T767.05 (1,697.04)
Add: Effect on recognition of deferred tax on unused tax (1,908.97) 3,698.90
losses, tax credits and deductible temporary differences
Add: Effect on tax balance due to change in income fax rate - 34429
Tncome tax ex (1,141.92) - 5.395.04

The tax rate used for the years ended March 31, 2018 and March 31, 2017 reconciliations above is the corporate tax rate of 34.608% and 28.840%
payable by corporate entities for the Financial year 2016-2017 and Financial year 2017-2018 in India on taxable profit under the Income tax law.

27.2 Income tax recognised in other comprehensive income
¥ * Year ended Year ended
Particulars March 31,2018 March 31, 2017
(Rs. / Lacs) (Rs. / Lacs)
Current tax
Remeasurements of defined benefit obligation 7.24 1.60
Total income tax recognised in other comprehensive income 7.24 L.60
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Note 28: Segmeont Reporting

The Group is engagedin 2 smgle segmentie., the business of “developmentand operation of MetroR ail Gurgaon Praject from whereit is earningits revenueand ineurri e Th ing results are regularhyreviewed
and perfc i d by its Chief Operating Deeision Maker (CODM). All the Group's resources are dedicated to this single segment and all the diserete financial information is available for this segment.
The group operates within Indiz and does not have operations in i i with diffe risks and retums,

Note 29: Diselosure under Micro, Small and Mediom Enterprises Development Act, 2006
The Company has amounts due to suppliers under The Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Aty as at March 31, 2018, The disclosure pursuant to the said Act s as under

I§, No. Particulars March 31,2018 March 31,2017
! Principal amount remaining unpaid s at year end - E
2 Interest due thereon as at year end w =

Interestpaid by the Company in termof Section 16 of the|
Miero, Small and Medium Enterprises Development Act
2004, alang with the amount of the payment made to the
sippliers beyond the appointed day during the year.

Interest due and payable for the period of delay in making
payment (which have been paid but beyvond the appointed
4 day during the year) but without adding the interesd - -
specified under the Micro, Small and Medium Enterprised
Development Act, 2006,

Intenest accrued and remaini id a5 3t year end - -

i

Further interest remaining due and payable even in the
6 dingyears, until such date when the interest dues as - -
above are actually paid to the small enterprise.

The information has been given in respect of such vendors to the extent they could be identifiefficro and Small enterprises on the basis of information avaitable with the Company,

Note 30: Earnings per share

Basic eamings per equity share has been computed by dividing net profit afier tax by the weighted average number of equity shares outstanding for the year.

Particulars Year ended Year ended
. March 31, 2018 March 31, 2007

(Rs./ Lacs) (Rs./Lacs) |
FProfit after tax [in Rs.) (23,791 AR 341643
Number of equity shares 658,000,000 658,000,000
Weighted average number of cquity shares used in computing the basic and diluted eamings per share 658,000,000 570,622,055
Basic/diluted eamnings per share of Rs. 10 cach 62 (]
Face value per share (in Re.j 10 [

Note 31: Operating lease

The Company has enteredinte operating lease srmangemenisof busi fora periodof 12 years. The lease ides for an increasein lease charges by 12% in every® years, The last three yearsof,

the lcase agreement are rent free. The minimum funure lease payments during lease periods under the foregning arvangements in the aggregate for each of the following periods is as follows:

Year ended Year ended
Particulars March 31, 2018 March 31, 2017
{Rs. / Lacs) {Rs. [ Lacs)
Future Non-Cancellable minimum lease commitments
not later than one year = +
later than one year and not later than 5 years - =
later than five years = -
Expenses recognised in the

Minitmum Lesse Payments 21.85 3391
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Noie 32: Employee benefits

A  Defned contribution plan

GURGAON SOUTH LINITED

For defined conribution schemes the amount charged o the statement of profit or loss is the total of contributions payable in the year,

The Company participates in defined contribution and benefit schemes. the assers of which are held (where fundedy in scparatcly administered funds.

The Company has calculated the variows benefits provided to as per Indian A ing Stendard (Ind AS) 19 ‘Employees Benefits' as ander :
{1} Provident Fund
(i} Superannuation Fund
(i) Enmployers Contribution to Employee State Insurance
During the year, the Company has ized the following zmounts in the of profit and loss -
March March
Particulars 31,2018 31,17
_iRs/Lacsh | (Rs/Lacs)
Employers Contribution to Provident Fund®
4173 148
I-Enphym Contribution o Superannuation Fund*
A9 1.63
Employers Contribution to Employes Stale Insurance™
0.95 LER L
*Included in Contribution to Provident, and other funds under Employee Benefit expenses (Refer note 23),
b.  Defined benefit plan — Gratulty plan
Th ity lisbility ari i ik | d deathofan I The af: idliability is caleulatedon the basis of thirty d Fary {i.e last drawnt tary) for
year of service subject to completion of five years service,
. Principal actuarial assumptions:
Principls ial wplion used the present value of the benefit obligation are as follows;
5.No. Particulars Refer note below Year coded Year ended
March 31, 2018 Mdarch 31, 2017
L Discount rate (p.a) 1 T.72% 7.59%
it Salary escalation mte (p.a.) 2 6.50% 6.50%
iii.  Esti f amount of bution in the i diate next year Rs/Lacs prkli} 1008
Nates "
1 The discount rate I based an the prevailing market yields of Indian Government securities as at the balance sheet date for the estimated term of obligations.
1 The cstimates of future salary increases considered takes into account the inflation, seniority, promotion and other televant factors,
Year ended Year ended
1 3 March 31, 2007
Pemographic assumptions:
I Retirement age 58 Years 58 years
2 Mortality rate (% of IALM 05-08) [ 100%
3 Awverage O ding service of ey o
o B i 30 years 33 years
4 No of Employces 194 156
d. The following tables set out th T in the Compamf 1 asat 31 March, 2018:
5. No. Farticulars Year ended Year ended
March 31, 2018 March 31, 2017
{Rs/Lacs) {Rs/Lacs)
i Change in bemefit obligations:
A, Present vahue of obligations =t the beginning of year 18.05 R
B ‘Current service cost 26.64 9.61
c Trterest cost Lo 029
(] Actuarial (gain)/ loss en cbligation 24.26 4,63
E Beneits paid (9.39) {r37)
Present value of obligations at the end of the year (F=A+B+C+D+E) 0,57 1805
il Change in plan assets:
A Fairvalue of plan assets at the beginning of year - -
B Actuial returm on plan 2ssets L -
C Emplayer’s contributions 84.16 -
D Benefits paid 9.39 <
E Achearial (gain}/ loss E: 2
Plan assets at the end of the year 76.83 B
Wi Net Linbility/(surplus) (-if}
Present value of defined benefit obligation 60,57 18.05
Fair value of plan asscts 76.83 -
(16,26 18,05
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5. No. Particolars Year cuded Year ended
Mareh 31, 2018 March 31, 2017
(Rs/Laes) {Rs/Lacs)
Expenscs recognised In the Statement of Profit and Loss:
A Current service cost 26,64 9,61
B Interest cost 1o 0.29
C Interest Income (290 -
Net chargef{credit) (E=A+B) 24.75 5,90
5.No.  Partleulars Year ended Year cnded
March 31,2018 March 31, 20017
{(Rs./Lacs) {RsLacs)
Expenses recognised in the other eomprehensive income:
A Actuzrial (gains)losses due to dunge in demographic assumptions s
B Aciuarial (gainsplosses due to dhange in financial assumptions {0 93} 0.24
C Actuarial (gainslosses due 1o change in experienoe varnance 323 439
o Retzm on plan assets 085 -
Total 510 463
Actuarial assumptions for long —term compensated absences
Principal actuarial assumptions:
S.No. Particulars Refer note Year ended Year ended
below March 31, 2018 March 31, 2047
1 Diiscount rate p.a} 1 TT2% T.59%
it Salary escalation rale (p.a.) 2 6.50% 6.50%

1 The discount rate is based on the prevailing market yiclds of Indian Govermnment securities as ai the balance sheet date for the estimated term of obligations,

2 The et of future salary i idered takes into account the inflation, seniority, promotion and other relevant factors.

3 Gramity plan is funded (Previous year FY.16-17 , it wias unfunded)

|Table 12: Sensitivity Analysis |
Signi | ions for the dy i the defincdbenefit obligation are discount rate, expectedsalary increaseand mortality, The sensitivity analyses below havcbomdclmnmcdb:sodon
reasenably possible chan@c-s of the assumptions occurring al the end of the reporting period, while holding all other assumptions constant.

1. Changes in Defined benelit obligation due to 1% locrease/Decease in Discount Rate, if all other assumplions remain constant,

Amount in Bs. In lacs

As at Asat Asat
March 30, 2008 Moareh 31,3047 hlarch 31,2016
) Defined benefit obligation 60,57 18.05 189
b) Defined benefit obligation at 1% Increase in Discount rate 5129 14.71 325
¢} Defined benefit obligation at 1% Decrease in Discount rate T35 a 2.3 412
d) Decrease in Defiried benelit oblization due to 1% increase in discount rate. {a-b) .28 134 {65
) Increase in Defined benefit obligation due 1o 1% & in discount rate. (c-a) 11.7% 4.3 083
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1. Changes in Defined benefit obligation due to 1% Incr in Expected rate of Salary Esealntion, §fall other assumptions remain constant,
Amountin Rs, In lacs
Asat Asat As at
Mareh i1, 2018 Darch 31, 2017 March 31, 2016
it obli M1.57 15.05 189
b) Defined benefit obligation at 1% Increase in Expected Salary Escalation raie 72.04 229 470
c) Defined benefit obligation at 1% Decreass in Expected Salary Escalation rate 5136 14.73 kN1
) Increzse in Defined benefit obligation due to 1% increase in Expected Salary Escalation rate, (b 147 4.24 08l
a)
€) Decrease in Defined benefit obligation due to 1% decrease in Expected Salary Escalation rale. 921 332 .64
(a-c}
1. Changes in Defined benefit obligation due to 1% Increase ) Decrease ln Mortality Rate, if 2}t other T remaln s negligil

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change inassumptions would occur in iselation of one another as
some of the ons may be Tated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been caloulated using the projected unit eredit method at the end of the reparting period, which is
the same as that applied in caleulating the defined benefit obligation lisbility recognised in the statement of financial pasition.

There is no change in the method of the valuation for the prior period. For change in assumptions please refer to Table 1 sbove, where assumptions for prior period, if applicable, are given.

3. Ri Wi n Provislens

Risks associated wilh the plan provisions are actuarial risks. These risks are:- (i) interest rick (discount rate risk), (i) mortality risk and (jif) salzry risk.

Interest nisk (discount rate risk) A decrease in the bond interest rate {discount rate) will increase the plan liability

Mortality nisk ? The present value of the defined benefit plan liability is caleulated by reference to the best estimate of
the mortality of plan participants. For this report we have wsed Indian Assured Lives Mortality (2006-
08 ultimate table.

A change in morality rate will have a bearing on the plan's lisbility.

Salary nisk d The present value of the defined benefit plan lisbility is calculated with the dssumption of salary
increase rate of plan participants in future, Deviation in the rte of increase of salary in funre for plan

participants from the rate of increase in salary used to detennine the present value of obligation will
have a bearing on the plan's liability.
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Note 33 : Financial instruments

33.1 Capital Management

The Company manages its capital to ensure that the entities in the Company will be able to continue as going concemn while maximizing the return o sharcholders and also complying with the ratios stipulated in the Joan agreements through
the aptimization of the debt and equity balance,

The capital structure of the Company consists of net debt (borrowings as detailed in note 12 & 16 offbet by cash and hank balances) and equity of the Company (comprising issued capital, reserves, retairied camings znd non-controlling
interests as dedailed in note 10 & 11).

The Company is not subject to any externally imposed capital requirements.

33.1.1 Gearing ratio

The gearing ratio at the end of the in iod was ae follows: Re/Lacs (Rs./Lacs)
Particulars As at As at
March 31, 2018 March 31, 2017
169.843.25 140,482 44 |

h and bank balances 47936 1.379.70
Met di 168.863.89 13_‘_]:_" 02.74
lEE“i; 58.035.03 §1,745.88
Net debt to cquity ratio 251 1.70 |
Notes:

Debt is defined as long- and short-term borrowings (excluding derivative, financial guarantee contracts), as described in notes 12 and 16

Equity includes all capital and reserves of the Company that are managed as capital,

33.2 Categories of financial instruments

Particulars As at As at
March 31, 2018 March 31, 2017
Financial Assets (Rs./Lacs) (Rs./Laes)
Measured at fair value through profit or loss (FVTPL)
Derivative instruments in designated hedge accounting relationships ) 171.62 114.18
107.8 ()
Measured at Amortised cost
Leans (non-current) - -
Other financial assets (non-Cuarrent) 17460 169.55
Trade receivables (Current) i 56.36 15723
Cash and cash equivalents 97936 1,379.70
Loans (Current) .
Other financial assets (Current) 188,33 77832
Financial Liabiities
Measured at fair valee through profit or loss (FVTPL)
Derivative instruments in designated hedge accounting relationships 1,313.04 1.478.25
Measured at Amortised cost
Baorrowings (non-current) 119.066.10 101.482.39
Onher financial liabilities {non-curment) 582,24 90,75
Borrowings (current) 50,777.15 39,000.05
Trade payables (current) 569,40 451.61
Other financial liabilities (curent) Y 14,988.91 27,068 38

33.3 Fimancial risk management objectives

The Company's Corparate Treasury function provides services to the business, ti access to di ic and int jonal financial markets, itors and manages the financial risks relating 1o the operations of the company through
internal risk reports which analyse exposures by degree and magnilude of risks, These risks include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative financial instruments to hedge rick exposures, The use of financial derivatives is governed by the company’s policies approved by the board of directors, which
provide written principles on foreign exchange risk, interest rate risk, credit risk. the use of fnancial derivatives,

The Corporate Treasury function reports g ly to the company’s risk at ittee, an independent body that monitors risks and policies implemented to mitigate risk exposures.

33.4 Market risk

The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The campany enters into a variery of derivative financial instruments to manage ils exposure to foreign
currency Tisk and interes! rate risk, induding:

Cross currency swaps to hedge the exchange rate risk arising on the foreign currency borrowings

Cross currency swaps 1o mitigate the risk of rising inicrest rates

There has been no change to the company’s exposure to market risks or the manner in which these risks are managed and measured.
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33.5.1 Forelgn currency risk management

The company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange rate exposures are managed within approved policy parameters utilising forward foreign
exchange contracts and'or cross cumency swaps.

The carrying amounts of the Company's forcign currency denominated monetary assets and monetary liabilities at the end of the reporting pernicd are as follows.

(Rs.Lacs)
Liabilities Assels
Particulars Asat Asat Asat Asat
March 31, 2018 Mareh 31, 2017 March 31, 2018 | March 31,2017
L2t 5d 35.164.78 32.145.65 - =

31.52 Foreign currency sensitivity analysis
The company is mainly expesed to the currency of United states,

Fareign exchange wain or loss during the year on fair valuation of borrowing as on 31 March 2018 has been routed to the other equity through Other Comprehensive Income except loss on the unhedged portion which has been directly charged
1o statemment of profit & loss account. The impact on other equity through OCI of foreign the exchange loss on the fair valuation of the borrowing is Rs. 123.96 lacs & Rs. 4,32 lacs directly charged to statement of profit and loss account.
Fereign exchange gain or loss during the previous year on fair valuation of borrowing as on 31 March 2017 has been capitalised during the previcus year, there fore there was no impact on profit or equity for the previous year financial
statement.

The following table details the company itivity toa 10% i and d in the INR against the relevant foreign currency borrowing taken during the current financial year, 10% sensitivity indi s of the
reasenable possible change in foreign exchange rates. The sensitivity analysis includes only putstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 10% change in foreign currency ratcs. A
positive number below indicates an increase in profit or equity where Rupee appreciates [0% against the relevant cumency, A negative nurnber below indicates a decrease in profit or equity where the Rupee depreciates 10% against the
relevant currency.

Year ended Year ended
March 31,2018 Mareh 31,2017
Particulars INR strengthens by | INR weakening by | INR strenpgthens by | INR weakening
1055 10% 3 by 10%
Profit or loss (see note (i) below) 3,516.48 (3.516.48), 3.214.56 (3.214.56)
Equity {see note (i) below) 122,65 (222.65) 139.74 {139.74)
In manag 's opinion. the itivity analysic i ive of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year,

Notes:

(i) This is mainly attributable to the exposure outstanding on USD payables in the Company as at the end of the reporting period,

(i1} This is as result of change in fair value of derivative instruments desigs i as hedge instruments in cash flow hedges.

33,6 Cross currency swap contracts

Under these swap the pany agrees to exch the diffe between fixed interest amounts based on functional currency notional principal ameunts and floating rate interest amounts calculated on agreed foreign currency
notienal principal amounts. Also the Company agrees to exchange difference between the functional currency notional principal amount and the amount calcutated based on the spot exchange rates on the foreign currency notional principal
amount on specified dates . Such coniracts enable the company to mitigate the risk of changing interest raies and foreign exchange rates on the cash flows of issued foreign currency variable rate debt. The fair value of these swaps at the end of
the reporting period is determined by discounting the future cash flows using the foreign currency and interest rate curves at the end of the reporting period and the credit risk inherent in these confracts,

The following tables detail the notional principal and ining terms of interest rate swap contracts outstanding at the end of the reporting period.

Cash Flow hedge Rs./Lacs
Particulars Upto | year 1 to 3 years 3 1o Syears More than 5 Total
years
Foreign currency (USD)
As at March 31, 2018 10.00 181.03 35890 - 550.62
As at March 31, 2017 - 103.37 37303 - 47640 |

Average exchange rate
As at March 31, 2018 6,55 62.54 66.65
| As at March 31, 2017 = 61.03 06,55 -
Average contracted fixed interest rate
As at Mareh 31, 2018 10.78% 11.20% 10.60%
As at March 31, 2017 = 11208 10.74% =
Notlonal principal value
As at March 31, 2018 665.60 HL3T2.77 23,907.12 - 35.950.48
As at March 31, 2007 - 6.308.88 2482612 - 31.134.59
Fair value assets (liabilities)
As at Mareh 31, 2018 {12.99 (11030} (1.018.13) (L 141.42)|
As at March 31,2617 : 2737 (133670 = (1.364,07)]

Weighted Average contracted exchange rate
As at March 31, 2018 64656 62,54 66,65

As at March 31, 2017 = 61.03 66.55 &

33.7 Interest rate risk

The interest rate swaps settle on a monthly basis. The feating rate on the interest rate swaps is the 6 months LIBOR plus spread rate, The company will settle the difference between the fixed and flosting interest rate on a net basis.

All interest rate swap contracts exchanging floating rate interest amounts for fixed rate interest amounts are designated as cash flow hedges in order to reduce the company's cash flow cxposure resulting from variable interest rates on
borrowings. The interest rate swaps and the interest payments on the loan occur simultaneously and the amount accumulated in equity is reclassified to profit o loss over the period that the floating rale interest payments on debt affect profit or
loss.

33711 rate risk
The company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the company by maintaining an appropriate mix between fixed and floating rate bomrowings.
The company's exposures to interest rates on financial assets and financial liabifities are detailed in the liquidity risk management sccfion of this note.




RAPID METRORAIL GURGAON SOUTH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

33.7.2 Interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure 1o interest rates for both derivatives and non-derivative instruments 3t the end of the reparting period. For floating rate Fabilities, the analysis is prepared assuming
the amount of the liability outsianding at the end of the reparting period was outstanding for the whole vear. A 50 basis point i ! t's t of the bly possible change in interest rates,

or di P g

Ifinterest rates had been 50 basis poins higher/Tower and all other variables were held constant. the company'’s profit for the year ended March 31, 2018 would decrease/increase by Rs. 826,99/ lacs {2017: decrease/increase by Rs. 0.98 lacs).
This is mainly attributable to the company’s exposure 10 interest rates on its variable rate borrowings; and

The company's sensitivity to interest rates has increased during the current year mainly due to the increase in varizble rate debt instrements and the increase in interest rate swaps to swap floating rate debt 1o fixed rate debi.

33.8 Other price risks

The Company is exposed to equity price risks arising from equity i which is not

33.9 Credit risk managerment

Credit risk refiers to the risk that a counterparty will default on its cantractual obligations resulling in financial loss to the Company. The Management of the Company believes that the credit risk is negligibile since it has adopted a policy of caly
dealing with creditworthy counterparties.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by i I credit-rating ap
33.10 Liguidity risk management
Ultimate ibility for liquidity risk resis with the board of directors, which has established an appropriate liquidity risk management fra tk for the 0 of the company's short, medium, and long-term funding

and liquidity management requirements. The company manages liquidity risk by maintaining adequale reserves, banking facilitics and reserve bomrowing facifities, by continuously monitoring forecast and actual cash flows, and by matching
the maturity profiles of financial assets and habilities.

33.10,1 Liguidity and interest risk tables

The following tables detail the company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial Habilities
based on the earliest date on which the company can be required to pay. The tables inchude both interest and principal cash flows. To the extent that interest Pows are floating rate, the undiscounted amount is derived from interest rate curves at
the end of the reporting period. The contractual maturity is based on the earliest date an which the cormpany may be required to pay.

Rs./Lacs
Particulars Weighted average
effective interest 01 year 1-3 years 35 vears S+years Total Carrying Amount
rate . ;
Non-interest bearing
| Trade payabiles & 56940 - - . 569.40 569.40
Oiber fnancial Habilitics - 14.988.91 - - 28.685.87 4367478 43.674.78
Yariable interest rate instruments
Bomowings R.24% 3440501 2041516 23 195,478 273.565.13 110.066. 10
Fixed interest rate instruments
Bomowings 13.29% 212433 10.977.53 = - 19.101.86 077715
|Mnr¢h 31,2017
Non-interest bearing
| Trade pavables - 451.61 - - - 451,61 451.61
Other financial liabilities - 27.068.38 - = 90.75 2715913 27.159.13
Variable interest rate instruments .
{Borrowings 8.36% 8,815.00 17,650,43 10.108.25 168,729.49 215303.26 101.482.39
Fixed Interest rate instruments
Borowinzs 9,01 %/ 41.015.69 - - - 4101578 19.000.05

from actual commercial operation date).

for both

‘The amounts included above for variable interest rate i
the reporting peniod.

ial assets is

v in order 1o

i the

The following table details the company's expected maturity for its non-derivative financial assets. The table has been drawn up based on the
's liquidity risk management as the liquidity is managed on a net asset and liability basis,

those assets. The inclusion of information on non-derivative

™

d contractual

of the fi

As on 31 March 2018 term loans from banks in Indian Rupees and financial institutions foreign currency and Loan is to be repaid in 60 unequal quarterly instalments afier the end of the principal moraiorium period (Le. 2 years & 6 maonths

financial assets and liabilities is subject to change if changes in variable interest rates differ to those estimates of inferest rates determined at the end of

ial assets itcluding interest that will be eamed on

(Rs./Lacs)

Particulars

Weighted average
effective interest
rate

0-1 year

1-3 years

3-5years

5+ years

Taotal

Carrying Amount

March 31, 2018

Noo-interest bearin
Trad 7

56.36

56.36

56.36

Other financial

188.23

174.90

363.23

363.23

Fixed interest rate instruments

Loans

March 31, 2017

Non-interest bearing

157.23

157.23

157.23

|Crade receivables
Other financial ascets

778.32

169.55

947.87

94787

Fixed interest rate instruments

Loans.

4

The amousnts incliuded sbove for variable interest rale instruments for both
the reporting period.

Svative financial assets and lisbiliti

is subject to change if changes in variable interest rates differ 1o those estimates of interest rates delermined at the end of
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The Following table details the company's liquidity analysis for its derivative financial instruments, The table has been drawn up based on the undiscounted contractual net cash inflows and outflows on derivative instruments that settle on a net
basis. and the undiscounted gross inflows and cutllows on thase derivatives that require gross seitlement. When the amaount payable or receivable is nat fived, the amount disclosed has been determined by reference to the projected interest
rates as illustrated by the yield curves at the end of the reporting period.

Particulars March 31, 2018 March 31,2017
Interest rate cross | Inmterest rate cross
currency swaps CUFTENCY SWwaps

Reflacs] | (RsfLacs) |

Upto | year (12.99) -
13 vears (113.31) (27.37)
3.5 vears (1.018.12) {1,336 707
Mare than 5 years 2 =

33.11 Fair valoe measurements
This note provides information about how the company determines fair values of various financial assets and financial Habilities.
33.11.1 Fair vahue of the Company’s material financial assets and financial labilities that are measured at fair value on a recurring basis

Some of the company’s financial asscts and financial abilities are measured at fair value at the end of each reporting period. The following table gives information about how the fair values of these financial assets and financial Tabilities are
determined (in particular, the valuation technique(s) and inputs used),

Financial assets/ financial labilities Fair value Valuation technique(s) and key input(s)
Asat As at Fair valve hierarchy
March 31, 2018 Mareh 31, 2017
(Rs./Lacs) (Rs/lacs)
Cross currency swaps and interest rate swaps designated in hedge accounting Assets - Rs. 170.62; | Assets - Re. 114.18; |Level 2 Discounted cash flow, Futurc cash flows are estimated based)|
relationships {refer note 5 & 13) Liabilities R, Liabilitics Rs. on forward exchange Tates and forward interest raies (from
1313.04 1,478.25 observable forward exchange rates and observable yield curves

at the end of the reporting period) and contract forward rates
and contract interest rates. discounted at 2 rate that reflects the
credit nisk of various counterparties.

wmmmmwﬂmmwwmmmmﬂmmmm-mmlmmsi—



RAPID METRORAIL GURGAON SOUTH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

34, Related party transactions

The Company s material related party transactions and outstanding balances are with whom the Company routinely enters into transactions in the ordinary course of

business.

. Name of the related parties and nature of relationship (With whom the Company has transactions during the year):

Holding Company:

Ultimate Helding Company;

Fellow Subsidiary Companies:

Jointly Controlled entity:

IL&FS Rail Limited (IRL)
IL&FS Transportation Networks Limited (ITNL}

Infrastructure Leasing & Financial Services Limited (IL&FS)

IL&FS Financial Services Limited (IFIN)

Rapid Metrorail Gurgaon Limited (RMGL)

IL&FS Global Financial Services (UK) Limited

Maradabad Bateilly Exp Limited

ITNL Road Infrastructure Development Company Limited

Thiruvananthapuram Road Development Company Limited

Particulars Holding / Ultimate Holding Fellow subsidiary Jointly Controlled entity
Company
. Transactions during the year:
Shares capital fssued
IL&FS Transportation Networks Limited (7.432.25) © “
IL&FS Rail Limited ; - - -
(13,802.75) () o]
Operating Expenses
IL&FS Rail Limited ' 136 - -
2.55) ) (=)
IL&FS Ltd 0.10
(8]
Rapid Metrorail Gurgaon Limited - 3537 -
© (26.21) (8]
IL&FS Financial Services Limited 378
{-)
Reimbursement of expenses
Rapid Metrorail Gurgaon Limited 13597
(-}
Comstruction and development  expenses
{CWIP)
Infrastructure  Leasing & Financial Services E 5 »
Limited (31.25) {-} =)
IL&FS Rail Limited - - =
3199 -) )
IL&FS Transportation Networks Limited - = -
(ITNL) (51,892.56) (=) (S]
IL&FS Trust Company Limited (ITCL) =) - (-}
Rapid Metrorail Gurgaon Limited (RMGL) (=) (6741) {-)
Short term loan taken
IL&FS Rail Limited 7,700.00
(=)
IL&FS Financial Services Limited - - -
=) (6100.00) )
IL&FS Transportation Networks Limited 22,154.56 - -
{3.000.00) ) )




RAPID METRORAIL GURGAON SOUTH LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Infrastructure Leasing & Financial Scrvices

Limited 10,000,060
)
Short term loan repaid
IL&FS Financial Services Limited - - -
(=) {37,475.00) )
) (=) {-)
IL&FS Transponation Networks Limited
21,650.00
=)
Interest expense
IL&FS Transportation Networks Limited 164,03 = i
(ITNL)
(17.42) ) ©
Infrastructure Leasing & Financial Services
Limited 403.29
IL&FS Financial Services Lirmited - - -
) (5,799.62) =)
Financial Expenses
IL&FS Transportation Networks Limited
(ITNL) 132.04
]
Interest income
IL&FS Transportation Networks Limited (1,003.71) (-} {-)
Moradabad Bareilly Expressway i e -
Limited () (1,600.29) (-]
ITNL Road Infrastructure Development 4 = =)
Company Limited
() (2,461.37) (=)
Thiruvananthapuram Road Development 7 e i
Company Limiled
() () 920.55
Short term loans and advances given
IL&FS Transportation Networks Limited (600.00) {-) (=)
Moradabad Bareilly Expressway Ltd. = 3 4
. 3 (=)
ITNL Road Infrastructure Development & 5 "
Company Limited
) (20,000,000 )
Thiruvananthapuram Road Development " & s
Company Limited
) ) (7,500.00)
Short term loans and advances received back
IL&FS Transportation Networks Limited (27,600.00) -} -)
ITNL Road Infrastructure Development - - =
Company Limited
) {20,000.00) (=)
Thiruvananthapuram Road Development = g i
Company Limited
= (=) (7,500.00)
Moradabad Bareilly Expressway - - -
Limited =) (9,875.00) )
Capital advance given/(adjusted)
IL&FS Transportation Networks Limited (255.435) (=) )

Notes;
The figures in brackets represent transactions for the previous year,
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

¢. Balances at year end

Other Current liabilities

IL&FS Transportation Networks Limited (net  Asat31.03.2018

off)

As a1 31.03.2017

Infrastructure Leasing & Financial Services As at 31.03.2018

Limited

Rapid Metrorail Gurgaon Limited (RMGL)

IL&FS Financial Services Limited

IL&FS Rail Limited

IL&FS Transportation Networks Limited { Loan

upfront fees)

Interest accrued but not due (Assets)

IL&FS Transportation Networks Limited

Moradabad Bareilly Expressway
Limited

ITNL Road Infrastructure
Development Company Limited

Interest accrued and due (liability)

IL&FS Financial Services Limited

As at 31.03.2017

Asat 31.03.2018
As a1 31.03.2017

Asat 31.03.2018
Asat 31.03.2017

As at 31.03.2018
As at 31.03.2017

Asat 31.03.2018
Asat 31.03.2017

Asat 31.03.2018

{Asat 31.03.2017)

Asat31.03.2018
{Asat 31.03.2017)

Asat3|.03.2018
{Asat 31.03.2017)

Asat31.03 2018

7.927.01

(3,043.63)

(@17

(33.37)

283.16
V]

0.19
(34.59)

4.08
o]

(77832

)

©

IL&FS Transportation Networks Limited

Short term loans and advances

IL&FS Transporiation Networks Limited

Moradabad Bareilly Expressway
Limited

(Asat 31.03.2017)

Asat31.03.2018
(Asat31.03.2017)

As a1 31.03.2018
(Asat31.03.2017)

Asat 31.03,.2018
{Asat31.03.2017)

Infrastructure Leasing & Financial Services As at 31.03.2018

Limited
Capital Advances

IL&FS Transportation Networks Limited

As at 31.03.2017

Asat 31.03.2018
(Asat31,03.2017)

)

16331
(15.68)

6.45
)

(42.50)

(704.94)

)

)

(9.875.00)
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Short term borrowings

Infrastructure  Leasing & Financial Services 10,600.00
Limited (=)
IL&FS Rail Lid 7,700.00
)
IL&FS Financial Services Limited Asat 31.03.2018 o = =
(Asat 31.03.2017) (=) =) -}
IL&FS Transportation Networks Limited Asat 31.03.2018 3,604.56 5 E
(Asat 31,03.2017) (3,000.00) (=} )
Share Capital
1 o Asat 31.03.2018 23,030.00 - -
IL&FS T etworks Lt L
SRR (Asat31.03.201%) (23.030.00) ) 3
IL&FS Rail Limited Asat 31.03.2018 42,769.99 - -
(Asat 31.03.2017) (42,760.99) (<) ()

Guarantees received

IL&FS Rail Limited Asat 31.03.2018 T i -
(Asat 31.03.2017) (5,000.00) ) (-}

Notes:

| The figures in brackets represent transactions for the previous year.
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Note 35 Contingeni liabilitics

Particulars Asat Asat
March 31, 2018 March 31, 2017
{Rs./Lacs) {Rs./Lars)

Contingent Lialilivies

Bank Guaraniees 200 200
Note 36 Commitments
Partienlars o 0
(Rs./Lacs} {Rs.fLates)

Commilments

Conneclivity charges bR 200,000 00
Land License Fee 3I06EE.61 33688 6l
Nate

In terms of the Concession Agreamen | the Company is required 1w pay Connectivity Charges of Rs. 1000000 lacs per year [mom the beginning of the 1Gih year of the
signing of the Concession Agreement till 350 year Le for 200 years 1ofalling 1o Rs. 20000000 lacs

Furiher, the Company is required to pay Land License Fee as per Land License Agreements separately excewted by the Company and having an esealation clase of | 5%)
merease m license ke charge after every § years, wialling to Rs 330,688.61 lacs (alse refer note 35¢))

Fhis spoce Bas been intentiondly lefi bk
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37 Concession Agreement
The Company has entered into a Concession Agrecment with Haryana Urban Development Authority (HUDA) on 3 January, 2013 for development of Metro Rail Project
from Sikanderpur Station 10 Sector 36 in Gurgaon (‘the Project’). As per the tenms of the Contract. the Company has accepted the concession for a period of 98 years
commencing from the effective date, 1o develop and operate the Praject, which at the end of the cancession period, must be retarned i the stipulated cendition to srantor of]
the concession. In consideration of having designed, constructed, operated and maintained the Metro Rail Project, the Company is entitled to charge fare to the users of Metro
rail besides other revenue from ancillary commercial activities

The Commercial operations of the metro rail project has commenced from 31 March, 2017 Under the Concession Agreernent, the Company has reeeived the righi to collect
revenue from passenger fares, advertisement meome and property development within the projet Such rights are recognised and classified ns Intangible assels and recorded at
actual eost plus construction margin thereon, as per the principles of Service Concession Atrangement Accounting lollowed by the Company

38 lssued But Not Effective
Ind A5 115 Revenue from Contracts with Customers

Ind AS 115 was notified on 28 March 2013 and esiablishes a five-step model to account for revenue arising from contracts with customers. Under Ind AS 115, revenue is
recognised at an amount that reflects the consideranon to which an entity expects lo be entitled in exchange for transferring poods or services to a cuslomer

The new revenue standard will supersede all current revenue reeognition requiremenis under Ind AS. This new standard requires revenue 1o be recoonized when praimised
goods or services are transferred 1o customers in amounts that reflect the consideration 1o which the Company expects Lo be entitled in exchange for those soods or services.
Adoption of the new rules eould affect the timing of revenue recognition for cartain transsctions of the Company. [nd AS 115 s effective for the Company in the first quarter
of fiscal 2019 using either one of two methods. (i) retrospectively to each prior reporting period presented in aceordance with Ind AS 8 Aceounting Policies, Changes in
Accounting Estimates and Errors, with the option to elect certam practical expedients as defined within Ind AS 115 (the full retrospective method). or (i) retrospectively with
the cumulative effect of mitially applying Ind AS 115 recognized at the date of initial application (1 Apnl 2018) and providing certain additional disclosures os defined in Ind
AS 115 (the modified retrospective method)

The Company continues to evaluate the available transition methods and its conteactual arrangements. The ultimate impact on revenue resulting from the application of Ind AS
115 will be subjest 1o that are dependent on many variables, meluding, but net limited 1o, the wrms of the eontractual arrangemienis and the mix of business The

Company’s considerations also include, but are not limited 1o, the camparability of its financial statements and the comparability within its industry from application of the new
standard to its contractual arrangements. The Company has established an implementaton team o i nplement Ind AS 115 related to Lhe recognition of revenue from conlracts

with customers and it continues to evaluate the changes lo aceounting system and processes, and additional disclosure requirements that may be necessary. A reliable estunate

of the quantitative impact of [nd AS 115 on the linancial statements will only be passible once the implementation project has been eompleted.

9 As per the provisions of section 133 of the Companies Aet, 2013, every company having net worth of rupees five hundred crore or mare, or (srmover ol rupees one thousand
crare or more or & net prafit of rupees five crore or more during any financial year shall spend inevery fimancial vear, at least two percent of the average net prafits of the

Company made during the three immedsately preceding financial years. in I e of'its Corporate Social Responsibility Policy. During the previous year the Company has
constituted the CSR Committos-and-formated the- CSR poteym t wenthr T TR Or Section 135 and Sehedule VT ol The Companies Act, 2013,

The detal of amounts needs to be spent and actually mcurred by the Company are as follow:

31-Mar-18 31-Mar-17
Particulars
Rs. in lacs Rs. in lnes

|} Giross amount required to be spent by the group during the vear 57.44 -
(b) Amount spent during the year ending on 3 15t March, 2018 In cash Vet to be paid in cash Total

1) Construction/acquisition of any asset - = -
) _On purposes other than (1) above 5744 . 57 44
{e) Amount spent during the year ending on 31st March, 2017 In eash Yet to be paid in cash | Tatal

1)__Constructionfacqussition of any asset - - =

1) O purposes sther than (i) above = b i

The Company has pard Rs 5744 lacs to IR1. Foundation, & not-for-profit organsabion approved by the Board of Directors and the payment of such organization gualifies as
CER expenses under Section 135 of the Companies Aet, 2013.

Fhix sperce b beew itentiontly bofi blenk
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40 (a) The Company hus incurred loss of Rs 23,791.08 lacs and earned revenue of Rs, 2,087.93 Jacs during the year The interest expenses for the yer is Rs. 19.095 49 lues The future projection
far next five years also does not cover annual interest expenses of the Company. The Holding Company has assured that they are fully awdre of the situation and will provide financial
support as and when required. Accordingly, these financial statements have been prepared on going concern assumption and do not include any adjustments relating to the recoverability and
classification of carrying amounts of assets and the amount of liabilities that might result should the Company be unable to continue 45 a poing concern
Furiher, based on an impairment assessment carried out by an independent expert and it financial projections, the management believes that the net biock of tangible and intangible
assels of Rs, 281,182.49 lacs as al March 31, 2018 will generate future aconomic benefits and no impairment is required there against

b} The Assistant Director (Industrial Health and Safety, Haryang) pursued an inspection of the ises of the Company and filed plaints ngainst the Company before Chiel Judicial
Magistrate, Gurgaon alleging violation of various Sections of Buildings And Other Construction Workers (Regulation OF Employment And Conditions O Service) Act, 1996 (BOCW Act)
and subseruently & summon was issued by the Chief Judicisl Magistrate, Gurgaon on May 17, 2014, whergin the Chief Judicial Magistrate, Gurgzaon asked the Company 1o appear for
hearing.

In order 1w get the complaint quashed, the Company has fled a Writ petition on July 18, 2014 before the Punjub and Haryana High Court, Chandigarh arguing that the Company falls undet|
the Centre and thus, the State BOCW has no authority to inspect the esiablishment.

The pleadings in the aforesaid maner before the Hon'ble High Court are complete and the same is listed for a final hearing before the Chandigarh High Court on September 19, 2018, As|
regards the matter before the Gurgaon Court, the same are awaiting the Orders of Hon'ble High Court at Chandigarh. The management, based on 2 legal view and internal assessment,
believes that the aforesaid matters is not tenable in law and the no fnapcial liahility s likely to arise on the Company and thus, no provision is required 1o be made in the linancial stalemenls|
in this regard

(e} Acomplaint was filed by an Individual vide letter dated September 20, 2016 at the window of Chiel Minister of Haryana regarding the alleged evasion of Stamp Duty of Rs. 180,000.00 lacs
on the Concession Agreement entered into by the Company with HUDA on January 3, 2013 The District Revenue Officor {DROY had initiated an enquiry. wherein the Company
representative along with the legal representative have submitted the wiritten reply mentioning that in this case, the Stamp Duty is not applicable 1o the Company During the year, the matter
fias been shilled from DRO office to the District Commissioner Court. The Campany is of the view that the Stamp Duly was applicable on Land Lease Apreesent through which Land was|
male available for the project and the said stamp duty has been fhlly paid by the Company as per the provision of Tndian Starmps Act, 1800 Accordingly, the management, based on a legal
view from a law firm and internal assessment, believes that the allegation levelled against the Company for the evasion of stamp duty and revenue loss 1o the Stale Goversment 1s based on,
neorrect and false facts and the said matter would not have Fnancial impact in these financial statenients and accordingly no adjustments are considered necessary in these financial
statements at this stape.

(d) Income Tax department has carried out search aperation under section 132 of the [ncome Tax Act, 1961 in the Office premises of the Contpany and other entities of the Group from August
21, 2017 1o August 24, 2017 and seized certain documents and electronic data on phones and laptop ol senior management of the Company. These documents, electronic discs eie. are sill
lying in the custody of the Income Tax Department and the Company has not received any communication and show e natice in this regard Ll date and nor the Company is aware of the
reasoning of such seateh and seizure. Inpact of the scarch and seizure, it any, can be ascenained only after the assessinent is completed. Pending completion of such assessment, the
management believes that the Company is in compliance of'all the applicable laws and lations and no adjustment is required to be made to the financial statements in this regitrd

(e} As per Article 8 of the Concession Agreement signed between Company and Haryana Urban Development Authority (1TUDA), annual license fee for the land belonging 10 HUDA is required|
to be paid by the Company at the pre-agreed rates in advance within 30 days of the beginning of the financial year The Company has fled a request letier to HUDA for deferment of land
license fee due to low ridership and non-ivailability of certain perinissions for autdoor advertisement and thus, have not paid an amount of Rs, 710,99 lacs pertaining to annual charge for the
financial year 2017-18 As per O ion A i, delay in p 1ol land license fee upto 90 days attract interest i@ 2% above State Bank of India's PLR, while delay of more than 90|
das is considered as "Concessionaire Event of Defaul™,

fid,

Basis discussion with the concerned officials and minules of meeting with HUDA, the management believes that the Company is in compliance of the Concessing Agr and is
that HUDA will accept the request of deferment of lease charges in near fiture,

(N The Campany was required to complete the project of Metro extension upto Sector 56, Gurugram by Dee 31, 2015 along with two cure pesiod of 6 months each as defined in Clause 18 4 of]
Article 18 of the Concession Agreement, The Company requested HUDA for 1wo cure period of 6 months each during the construction period in Dee, 2015, which were approved by
HUDA in Jung, 2006 The Company achieved commercial operation ("COD’) on Mareh 31, 2017 and has submitted representation in Dec, 2016 to HUDA stating the reason for delay which|
were beyond the control of the Company and requested 1o invoke force majeure under Article 29 2 (1) of the Concession Agreement and to waive Liquidated Da mages equivalent of 0. 1%
of performance security of Rs. 5,000 00 lacs for delay of each day till COD as per Clause 18.4 of Article 18 of the Concession Agreement, The muatter is currently peading with Haryang
Mass Rapid Transport Corporation Limited for final decision The management, based on decision with authoritics and internal assessment, believes that it will et the approval of the
competent authonity and no provision is required there apainst

{g) Based on legal opinion from tax experts that section | TSIB(2C) shall apply only to those adjustments in “Other Equity” on the convergence date which will otherwise form part of book
profits either in statement of' profit and loss ar other comprebensive income, the management is of the opinion that margin recognized on Service Concession Arrangement in sccordance
with Appendix C to Ind AS 11 shall net be considered for the purpose of computation of book profits under section 11538 of Incame Tax Act, and accordingly, while the same has heen
acerued on account of predence, but has oot been paid by the Company for the previous year and the current vear. Based on expert opinion, no material fines or penaltics ate expected in
Tespect thereol by the manapement

() During the year the Company has borrowed interest free loan from group companies. The management has been legally advised that the Company is considered to be established with the
object of providing infrastructural facilities and accordingly, Section 186 of the Campanies Act, 2013 is not applicable to the Conpany

41 The Company has established 2 comprehensive system of maintenance ol information and documents as required by the transfer pricing legisiation under 92 - 02F of Income Tax Act, (961
The Company on the basis of evaluation done for transactions with assoeialed enterprises determined that transactions with associated enterprises were undertaken al “arm’s length price”.
The Company believes that all domestic transactions with associate enterprises are undertaken at iared | prices on usual commercial terms and is confident of there being no
adjustments or impact on financisl statements, paiticularly on the amount of tax expense and that of the provision for taxation

42 Provision for Overlay Expenses
The provision for Overlay expenses creatediroversed duting the year is as follows:

P March 31, 2018 March 31, 2017
Particulars W bt s RE 1o L nie
Opening provision s on Balance sheet date 370 s
Add. Provision ereated during the year 1.349 83 370
Less: Frovision urilized during the vear s »
Less: Reversal during the year 4 =
Closing provision as on balance shect dute 1,353,53 3,70

Based on the approved projections of expected timelines for future repairs and expected costs, the shove provision lias been corisidered adequate by the manapement
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43 Approval of financial statements

(a)  The financial statements for the year ended March 31, 2018 were approved by the Board of Directors and authorise for issue on May 12,2018,
{b) Previous year figures are audited by a finm of chartered accountants other than S. R. Batliboi & Co, LLP.

The accompanying notes are integral of the financial statement  F on behalf of Board of Directors
(oW :
As per report of even date ng—ﬁ_
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